
Who Gets the Loan? (2015) 

Read 

 

You are a director in the Loan Department of Bank of Macau (assets: 500 million HKD, the 

following numbers for currency are all shown in HKD). The business coverage includes Greater 

China area (mainly in HK, Macau, and Guangdong Province). Even though the world is in the 

midst of an economic recession since late 2008, the Greater China area is still booming in terns 

of economic development. Currently the interest rates are not very high, so the number of loan 

applicants is increasing each month. It is your responsibility to decide which of the applicants are 

good risks and which are not, and to approve or reject them accordingly. 

 

Consider 

1. The main purpose of the bank is to make money, but it does try to maintain the 

image of a responsible community member to your consumers. 

2. The borrower must pay at least 10% of the principal a year. Standard interest rates 

are 6.5 % per year. 

3. Here comes your authority for the following eight applicants: 

 Full loan to 3 applicants 

 Partial loan to 2 applicants 

 Reject 3 applicants  

 

Decide and Write                                      

 

Loan Applicant 1: Susan and John Wang, ages 47 and 48 

The Wangs are hard-working farmers who grow rice and corn in Guangdong. Each year for over 

20 years they have borrowed around $500,000 to plant their crops and then have repaid the bank 

at harvest time. Last year, because of a terrible drought, the Wangs lost all of their crops and 

were unable to repay their loan. As a result, they already owe the bank $600,000, and they want 

to borrow $750,000 more. 

 

Loan Applicant 2: Gordon Lee, age 30 

Mr. Lee Gordon has been employed in various positions in HK and Macau, but at present he is 

unemployed and on welfare. As a result of his chronic alcoholism, he has a liver illness that 

necessitates removing the organ. The operation will cost $30,000, but Mr. Lee Gordan has no 

funds or insurance to cover the cost. Doctors have given him only six months to live if he does 

not have the operation. 

 

Loan Applicant 3: Pi-Leng and Jimmy Chan, ages 53 and 55 

The Chans have just immigrated to the Macau from Northern China. They have no credit record 

in Macau, but they were successful restaurant owners in Northern China (Dongbei cuisine). 

Neither of them presently has a job; nonetheless, they have deposited $40,000 of their savings at 

your bank. They want to borrow $50,000 to open a new Dim Sum restaurant in town of Macau. 

 

 

 

 

 

 

 



Loan Applicant 4: David Max, age 16 

Mr. Max, a Macau-Portuguese mixed high school student, has a reputation as a mathematical 

genius, having won awards throughout the nation. He also has been an amateur inventor and has 

recently developed a solar-powered motorcycle. His invention has been tested by experts (in 

Hong Kong University) who think it is workable. Max is applying for a $100,000 loan to build 

two prototypes of the car. 

 

Loan Applicant 5: Peter and Roberta Liang, ages 41 and 39 

The Liangs has one child. Since their marriage 16 years ago, they have been saving their money 

for a down payment on a house in Zhuhai. During that time they have lived in four different 

apartments. Recently, Peter was promoted to become assistant manager of the grocery store in 

which he works ($60,000 a year salary), and Roberta is an R.N. (registered nurse) at the local 

hospital (salary of $40,000 a year). They want to borrow $900,000 for a $1,200,000 house (they 

already have $300,000 down payment). 

 

Loan Applicant 6: Shirley Huang, age 23 

Ms. Huang has just graduated from Harvard University with a Master’s degree in Business 

Administration (MBA) (top 3 in all MBA ranking) with undergraduate degree from FBA, 

University of Macau (top 300 in the world). While at the university, Ms. Huang had the idea of 

beginning a new regional-wide telephone/video service. Ms. Huang’s service would provide 

home telephone users with the capability of seeing the people they are talking with. She would 

like to borrow $1,000,000 to get his service started in Macau first. 

 

Loan Applicant 7: Jason Zhang, age 45 

Mr. Zhang is a multi-millionaire real-estate developer in your area who has had numerous 

successful loans with your bank. At present he has two outstanding loans (loans that have not 

yet been paid) from the bank in the sum of $2,500,000. He has an excellent credit record and 

now wants to borrow $5,000,000 more to help finance his new shopping center. 

 

Loan Applicant 8: John Hu, age 19 

Mr. Hu’ father is dead, and his mother works full time as a waitress to support the other five 

children in the family. Mr. Hu himself worked part time throughout high school to help his 

mother. Now he is requesting a $150,000 loan to finance his four years of undergraduate school. 

 

Discuss  

Verbally compare your decisions with those of the classmates in your discussion group. Explain 

and defend your opinions. Listen carefully to your classmates’ opinions, but do not be afraid to 

disagree with those opinions. Try to reach a group consensus on the best solution to the problem. 

One person in the group should write down the group’s decision. 
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